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1.  What is a Donor Advised Fund? 
A Donor Advised Fund (“DAF”) is one of the most effective and 
popular charitable gift vehicles in the United States.  A DAF is 
created by a written agreement between the Foundation and 
a donor and is funded by contributions of cash or securities to 
the Foundation.  It bears the name of the donor(s) or a name 
designated by the donor(s).   
 
The assets in a DAF are owned, controlled and administered by the 
Foundation.  The donor may designate one or more Fund Advisors 
(see #8 below).  The Fund Advisor(s) may recommend distributions 
from the DAF to organizations classified for tax purposes as public 
charities whose purposes are not inconsistent with the mission 
and purposes of the Federation.  These recommendations are 
advisory only. The Federation has sole authority to approve grant 
recommendations.

2.    What are the advantages to you as a donor and 
Fund Advisor?

    •  You may easily recommend grants using the DonorCentral 
website, subject to limitations (see #14 and #17 through #25 below).

     •  You may recommend grants from the DAF to support the 
Federation and other local and national charitable organizations 
which benefit the Jewish and general communities.

     •  You may involve other family members in the grantmaking 
process.

     •  You may receive an immediate charitable income tax deduction 
for the value of your contribution to establish the DAF and for all 
subsequent contributions you make to it.

     •  You may receive additional benefits for contributions of 
appreciated securities or other property held for more than one 
year.

     •  No income tax is payable on net earnings credited to a DAF as the 
result of the investment or sale of DAF assets (with very limited 
exceptions).

     •  You are free from record keeping and administrative 
responsibilities. The Foundation invests and administers DAF 
assets, processes grant recommendations, and mails grant checks 
to grantee organizations.  It also provides you with statements on 
all DAF activity, at least quarterly.
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     •  You may make recommendations regarding the investment of DAF 
assets (see #32 below). 

3.  Is my DAF activity confidential? 
Yes. You may establish a DAF anonymously and request that 
distributions not be attributed to the DAF you established.  
Although DAF grants are reported to the Federation Board and 
Foundation Board of Trustees, they are not identified by fund name.  
DAF grants and investment activity are also not identified by fund 
name on the Federation’s annual federal information return (IRS 
Form 990).  Only a limited number of Federation staff has access to 
information about an individual DAF.

4.  What is the minimum contribution to establish a 
DAF? 
$5,000 

5.  How are contributions to a DAF acknowledged? 
Shortly after a contribution is made to establish the DAF (and each 
time a subsequent contribution is made to the DAF), the Foundation 
will mail a contribution acknowledgment letter that may be used 
for tax purposes. It is recommended that a sufficient balance be 
maintained to pay administrative and investment fees (see #33, 
below).    

6.  May additional contributions be made to the 
DAF? Is there a minimum additional contribution? 
Yes. The Foundation encourages additional contributions to 
DAFs. There is never a minimum contribution other than the initial 
contribution.  Other individuals or entities can make contributions 
to the DAF. This is useful for gifts in honor of special occasions or 
memorial contributions.

7.  May assets other than cash be donated to a DAF?  
Yes. Contributions may include securities (stock, mutual fund 
shares, exchange traded fund shares, bonds, other publicly traded 
securities). Please contact the Foundation staff with additional 
questions. 
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8.     Is more than one Fund Advisor allowed? 
Yes. A donor may designate himself/herself or another person 
as a Fund Advisor.  If two or more Fund Advisors are named, one 
Fund Advisor will need to be identified as the primary contact 
person for the DAF.  There may be as many Fund Advisors as 
desired, provided that each is over 18 years old.  For a DAF 
established for a minor child, a parent or another adult must co-
sign the agreement and any grant recommendations.

9.     May adult children or other individuals be 
added as current or Successor Fund Advisors? 
Yes. Fund Advisors have the immediate privilege to make grant 
recommendations from the DAF.  Successor Fund Advisors may 
be named by the Donor and have the privilege of making grant 
recommendations in the future upon the resignation, incapacity, 
or death of all Fund Advisors.  Family philanthropy is encouraged 
so that several generations may be involved in furthering a 
family’s charitable interests.

10.  What happens to the DAF when the last named 
Fund Advisor resigns, becomes incapacitated, 
or dies? 
When there are no remaining named Fund Advisors or Successor 
Fund Advisors and testamentary instructions have not been 
provided to the Foundation, the DAF terminates and its assets 
become part of the Foundation’s unrestricted endowment fund. 

11.   If I am a Fund Advisor and become 
incapacitated, can the attorney in fact named 
in my Durable General Power of Attorney make 
recommendations on my behalf?   
No. DAF assets are owned by the Federation.  A Fund Advisor 
has no ownership or legal rights with respect to DAF assets.  
Therefore, a Fund Advisor’s Power of Attorney does not apply to 
a DAF because a Power of Attorney applies only to assets and 
legal rights held by the grantor of the Power of Attorney. 
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12.  Is more than one Fund Advisor allowed? 
Yes. A donor may designate himself/herself or another person as 
a Fund Advisor.  

13.  How  are DAF grants recommended? 
Grant recommendations may be submitted on the DonorCentral 
website (https://jjcf.donorcentral.org/).  Each Fund Advisor 
will be asked to establish a unique username and password 
to view fund balances and recommend grants.   For most 
efficient processing, the DonorCentral platform is the preferred 
method of recommending grants.  However, as an alternative, a 
recommendation form may be obtained from Foundation staff and 
returned by mail, fax or email attachment. 

14.  Is there a minimum amount for a grant 
recommendation? 
Yes. The minimum amount for a grant recommendation is $100.  
The minimum for grant recommendations to support charities in 
Israel is $500, unless the Israeli charity has a U.S. – based “friends 
of” public charity (see #19 below).

15.  Is there a limit to the number of grants that may 
be recommended each year?  
No.

16.  Must grant recommendations be made every 
year? 
No. However, if recommendations are not made for a period of 
two years and the Foundation does not have written instructions 
for future grant recommendations, Foundation staff will make 
reasonable efforts to contact the Fund Advisor regarding the 
status of the Fund.  If reasonable efforts do not lead to contact 
with the donor or activity in the fund does not happen after 
another year, the Foundation then may terminate the DAF and 
transfer the assets to the unrestricted endowment fund.  
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17.  What organizations are eligible to receive DAF 
grants? 
Recommendations may be made for grants to public charities that 
benefit the Jewish or general community and whose purposes 
are not inconsistent with the mission and purposes of the Jewish 
Federation of South Palm Beach County (JFSPBC).  Grants to 
eligible governmental entities also may be recommended for 
exclusively public purposes.  A “public charity” is an Internal 
Revenue Code (“IRC”) §501(c)(3) organization which is described 
in IRC §509(a), generally organizations with broad public 
support and organizations that qualify as hospitals, schools and 
synagogues.  This includes charities that operate within the United 
States as well as U.S. charities which support charitable work 
in foreign countries such as The Jewish Federations of North 
America, American Jewish Joint Distribution Committee, and 
qualified U.S. – based “friends of” foreign charities.   
 
Private foundations and certain types of IRC §509(a)(3) 
supporting organizations are not eligible to receive grants under 
the Federation’s DAF Policies.

18.  What must a grantee organization provide to 
the Federation to be eligible for DAF grants? 
A grantee organization must provide confirmation of its public 
charity classification, or its qualified governmental entity status, a 
list of its board members and officers, and its mission statement.  
It also must agree to certain terms and conditions to ensure that a 
grant to it from a DAF is used only for charitable purposes and to 
provide not more than incidental benefits to a DAF donor, Fund 
Advisor, or other related parties.

19.  Are foreign charities eligible to receive grants 
from a DAF? 
The Federation does not make grants from DAFs to foreign 
charities.  An alternate method to recommend support for a 
foreign charity is to recommend a grant to its affiliated U.S. – 
based “friends of” organization.  However, for an Israeli charity 
without a “friends of” organization, grant recommendations may 
be made to The Jewish Federations of North America or PEF 
Endowment Funds with a recommendation to support that Israeli 
charity.  In order for a grant to the Israeli charity to be considered 
by JFNA, the charity must have proper Israeli “amutah” status



         and “nihul takin” certification, be up-to-date in its government
         filings, and meet certain geographic restrictions.  There is a $500
         minimum for such recommendations.  Please contact Foundation
         staff for further questions regarding grants to U.S. charities
         to support foreign charities.

20.  Why does the Federation have final authority 
to approve or deny grant recommendations? 
Federal tax law governing DAFs requires that the Foundation 
have ultimate authority and exclusive legal control over all 
property in a DAF, in order to maintain the tax deductible nature 
of contributions to the DAF. 

21.    Are there restrictions on DAF grants? 
Yes. Foundation DAF Policies provide that a DAF grant may not 
be made: 
 •  To satisfy a legally enforceable obligation of any person (see 

#24 below);
 •  To provide  “more than incidental benefit” to a  DAF donor, 

Fund Advisor, their family members or any entity more than 
35% controlled by them;

 • To, or for the benefit of, any specific individual;
 •  To provide a grant, loan, compensation, reimbursement or 

similar payment to a DAF donor, a Fund Advisor, their family 
members or any entity more than 35% controlled by them; 

 •  To reimburse an individual or a business entity for expenses 
related to a charitable program;

 •  To public charities whose purposes are inconsistent with the 
mission and purposes of the JFSPBC;

 •  To an individual or a business entity to purchase property, 
even if it will be donated to a public charity (e.g., a grant to a 
book store to purchase books for a school).  To recommend 
a gift of property to a public charity through a DAF, please 
contact the Foundation staff.

22.  May a grant be recommended for an event 
conducted by a grantee organization (e.g., 
gala, charity tournament, raffle, awards dinner, 
etc.)? 
 A recommendation for a grant may be made for an event only if 
the grantee organization agrees not to provide any tickets or not 
more than incidental benefits to a Fund Advisor or a designated 
person. The Fund Advisor must also agree not to accept any 



          tickets or more than incidental benefits. A grant recommendation 
to an organization for a ticket to an event will not be approved 
if a portion of the ticket price is not deductible as a charitable 
contribution because meals, prizes, entertainment, etc. are 
provided to those attending the event. Due to the potential for 
penalty taxes on the Fund Advisor and the Federation staff who 
approve such grants, they cannot be approved even if the Fund 
Advisor or others offer to pay the non-deductible portion of the 
event ticket. 

  
23.  May a grant be recommended for the 

membership fees of a grantee organization? 
Grant recommendations will not be approved if they are 
payments for a membership that provides more than an incidental 
benefit according to IRS regulations (e.g. access to gym facilities, 
admission to special events, discounts, free parking).  However, 
grant recommendations to pay for synagogue and temple dues or 
other types of payments characterized as membership dues will 
be approved if the full amount of the dues would otherwise be a 
tax deductible contribution.

24.  May a grant be recommended to pay a legally 
binding pledge or commitment that a Fund 
Advisor (or another person) has made to a 
grantee organization?  
No. DAF assets may not be used to pay legally binding 
pledges or commitments. This is because it would result in an 
economic benefit to the person whose legally binding pledge or 
commitment would be satisfied.   
 
If at all possible, a Fund Advisor should contact the Foundation 
before signing and submitting any paperwork to a grantee 
organization involving a pledge or commitment to that 
organization. The Foundation’s staff can work with the grantee 
organization to create satisfactory language. 
 
Instead of making a pledge or other promise to pay, a Fund 
Advisor may advise a grantee organization that a grant will be 
recommended from a DAF. If a grantee organization asks for a 
written pledge, a Fund Advisor may respond as follows:  
 
“I agree to recommend that a grant of $_____be made from the 



[NAME] Donor Advised Fund of the Jewish Federation of South 
Palm Beach County to [ORGANIZATION NAME].  This is not a 
pledge to make a grant personally.”

25.  May a Fund Advisor recommend a grant to pay 
for a child or grandchild’s school tuition? 
No. A grant recommendation may not be earmarked for a 
particular student’s scholarship, tuition, or similar education 
expenses.  Note that grants for scholarship programs conducted 
by an organization may be recommended from a DAF, provided 
that the grantee organization awards scholarships according to 
objective criteria and neither the Fund Advisor nor a related party 
controls the grantee’s scholarship award process. 

26.  How long does it take for DAF grant 
recommendations to be processed? 
If the Foundation has proper paperwork on file concerning the 
grantee organization, it will take approximately seven to ten days 
from receipt of the recommendation to approve and process.  It 
will take longer if the organization has not previously received 
DAF grants from the Foundation, or if the organization provided 
incomplete information.

27.  How are grants sent to grantee organizations? 
Funds must be sent directly to the grantee organization. Official 
addresses are determined by IRS filings or written confirmation 
with the grantee organization.   

28.  May a grant recommendation be made 
anonymously? 
Yes. A Fund Advisor may request that a grant check not contain 
the name of the Fund Advisor or the DAF.

29.  How will honor, memorial or specially 
designated grants be processed? 
For a grant recommendation to the Federation made in memory 
of a family member or friend, to honor a life cycle, or for 
other special events, the Federation staff will send a written 
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             at the same time the grant check is mailed.  If such a grant is 
recommended to another organization, that information will be 
included in a separate letter mailed with the grant check. The 
grantee organization is responsible for advising the family of the 
deceased or the honoree.

30.  What happens if the Foundation does not 
approve a recommendation? 
The Fund Advisor will receive an explanation of why the 
recommendation was rejected.  The Foundation staff will try, 
where possible, to recommend an alternative organization that 
could receive a grant.

31.    What DAF reports are provided? 
Statements are mailed on a quarterly basis to Fund Advisors, 
and contain an aggregate report of grants made, contributions 
received, earnings credited, and fees charged during the quarter.  
Also, fund balance, grant history, and statements can be viewed 
on the DonorCentral website.

32.  May a Fund Advisor make investment 
recommendations regarding DAF assets? 
Yes. Investment Asset Allocation recommendations may be made 
twice per year and when additional contributions are made.  
Changes are subject to the approval of the Federation’s Finance 
and Foundation’s Investment Committee.  The recommendation 
must be consistent with the investment policies established by 
the Finance and Investment Committee.  Contact the Foundation 
staff for the list of the current Investment options that are being 
offered to DAF holders.

33.  Are there fees? 
Administrative fees based on the fund size are paid directly from 
the DAF assets as follows: 
 
 Fund Balance:    Fee: 
 Up to $99,999   1% (100 bps) 
 $100,000 - $199,999  .8% (80 bps) 
 $200,000 - $499,999  .7%  (70 bps) 
 $500,000 - $999,999  .5% (50 bps) 
 $1,000,000 +    .25% (25 bps)
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For questions about the DAF program, submitting 
grant recommendations or the status of a pending 
recommendation, please contact: 

Hilda Farkas, Investment Operations Manager,  
Jacobson Jewish Community Foundation, at  
561.852.5010 or HildaF@bocafed.org.

CONTACT

NOTES



CONTACT US
 

Jacobson Jewish Community Foundation
of the Jewish Federation of South Palm Beach County

9901 Donna Klein Boulevard
Boca Raton, FL 33428

561.852.3132
 
 

KEY STAFF CONTACTS
 

Lottie Nilsen, CFRE 
Vice President, Jacobson Jewish Community Foundation 

Phone: 561.852.3109 
Email: LottieN@bocafed.org

 
Hilda Farkas, MBA 

Investment Operations Manager,  
Jacobson Jewish Community Foundation 

Phone: 561.852.5010 
Email: HildaF@bocafed.org

 
Jill Goldstein 

Director, Foundation Finance 
Phone: 561.852.6090

Email: JillGo@bocafed.org
 

Robyn Kimmelman 
Senior Executive Assistant, Foundation 

Phone: 562.852.5020 
Email: RobynK@bocafed.org

 
 
 

VISIT OUR WEBSITE AT 
jjcf.planningyourlegacy.org

The information contained herein is for information purposes only.  
Since each financial and investment situation is unique to the individual, 

please seek more in-depth advice from your personal legal, estate 
planning, financial or tax professional.


